
The global Green Bonds market potential is estimated to be in the range of $4.7 trillion to $5.6
trillion of outstanding bonds by 2035. Investors need to know whether these bonds are having
an impact on the fight against climate change. The Inter-American Development Bank (IDB) is
launching an innovative platform that will allow everyone to learn more about this market,
increase transparency about the projects green bonds are financing and their environmental
impact in Latin America and the Caribbean (LAC).

In 2020, the global green bond market reached a record world issuance of USD 1.1 trillion.
While Latin America and the Caribbean represents still a small fraction of the global market at
2%, with a total issuance of USD 24 billion to-date, about USD 10 billion has been issued after
2019.

The IDB Group is committed to scale up the green bond market and has been supporting over
30% of green bond volume issuances of the LAC market, with a combination of financial and
non-financial instruments. It is in this context that IDB has developed the Green Bond
Transparency Platform initiative providing the LAC region with an innovative solution to
transition to a green economy and offer issuers, external reviewers, and investors a tool to
achieve greater comparability and transparency.

Such transparency puts investors at ease on how proceeds from their green bond investments
are used as well as their performance. Furthermore, the GBTP offers data harmonization and
comparability, which helps attract new investors exploring the regional market´s opportunities.

This innovative digital tool uses Blockchain (DLT) technology to track green bonds, offering
space for issuers to report on the use of proceeds and impact data on their bonds using a
tailor-made reporting format. External reviewers review the issuer’s reporting according to the
issuer’s commitments and upload the conclusions of their review. The IDB facilitates, to both the
issuers and the external reviewers, free-of charge technical support with the user-friendly
uploading process.

In addition, the greater transparency, harmonization and comparability of the GBTP, facilitates
well-informed, decision-making processes of investors looking for opportunities to invest in the
region´s green bond market.

The platform, which was launched on April 27, is also an innovative instrument for governments
looking to catalyze and shift private investment and finance to tackle climate change.

The platform has been developed in collaboration with more than thirty key and leading market
actors, including standard setters, issuers, external reviewers, underwriting banks, stock
exchanges, and investors including Climate Bond Initiative, Luxembourg Stock Exchange, the
Nasdaq Sustainable Bonds Network, and Environmental Finance.

A full overview of the supporting entities is below.




